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Liquid Asset Ratio.—In the course of discussions with the chartered banks in 
November and December 1955, the Bank of Canada urged the adoption of a standard 
practice regarding the maintenance of a minimum ratio of liquid assets (cash, day-to-day 
loans and treasury bills) to deposits. The purpose of this suggestion was to establish a 
working principle of bank operations which would help the central bank in the task of 
restraining inflationary pressures that might threaten in the future. After discussion the 
banks agreed to work to achieve, by May 31, 1956, a minimum liquid asset ratio of 15 p.c. 
which they would endeavour to maintain on a daily average basis from June on. On this 
basis, fluctuations above or below 15 p.c. might occur from day to day or week to week, 
but for the month as a whole the average would not be below the target ratio. From June 
1956 the banks have maintained a daily average ratio of at least 15 p.c. 

14.—Classification of Chartered Bank Deposit Liabilities Payable to the Public in Canada 
in Canadian Currency, as at Sept. 30,1960 and 1961 

1960 1961 

Deposit Accounts 
of the Public of— Personal 

Savings 
Deposit 

Accounts 

Other 
Deposit 

Accounts of 
the Public 

Total 
Deposit 

Accounts of 
the Public 

Personal 
Savings 
Deposit 

Accounts 

Other 
Deposit 

Accounts of 
the Public 

Total 
Deposit 

Accounts of 
the Public 

No. 

5,574,443 
3,146,373 
1,604,617 

75,274 
795 

No. 

1,087,231 
828,148 
335,487 
54,902 
5,587 

No. 

6,661,674 
3,974,521 
1,940,104 

130,176 
6,382 

No. 

5,902,275 
3,218,097 
1,655,959 

82,981 
1,125 

No. 

1,175,674 
835,455 
345,564 
57,827 
6,413 

No. 

7,077,949 
$100 or over but less than Jl ,000 
$1,000 or over but less than $10,000.. 
$10,000 or over but less than $100,000 

No. 

5,574,443 
3,146,373 
1,604,617 

75,274 
795 

No. 

1,087,231 
828,148 
335,487 
54,902 
5,587 

No. 

6,661,674 
3,974,521 
1,940,104 

130,176 
6,382 

No. 

5,902,275 
3,218,097 
1,655,959 

82,981 
1,125 

No. 

1,175,674 
835,455 
345,564 
57,827 
6,413 

4,053,552 
2,001,523 

140,808 
7,538 

No. 

5,574,443 
3,146,373 
1,604,617 

75,274 
795 

No. 

1,087,231 
828,148 
335,487 
54,902 
5,587 

No. 

6,661,674 
3,974,521 
1,940,104 

130,176 
6,382 

No. 

5,902,275 
3,218,097 
1,655,959 

82,981 
1,125 

No. 

1,175,674 
835,455 
345,564 
57,827 
6,413 

4,053,552 
2,001,523 

140,808 
7,538 

10,401,502 2,311,355 12,712,857 10,860,437 2,420,933 13,281,370 10,401,502 2,311,355 12,712,857 10,860,437 2,420,933 13,281,370 

15. -Classification of Chartered Bank Loans in Canadian Currency, as at 
Dec. 31,1959-61 

Class of Loan 1959 1960 1961 

General L o a n s -
Personal 

To individuals, fully secured b y m a r k e t a b l e bonds and s tocks 
H o m e improvement loans 
To individuals, not elsewhere classified 

Farmers— 
F a r m Improvement Loans Act 
Other farm loans 

Indust ry 
Chemical and rubber products 
Electrical apparatus and supplies 
Foods, beverages and tobacco 
Forest products 
Furniture 
Iron and steel products 
Mining and mine products 
Petroleum and products 
Textiles, leather and clothing 
Transportat ion equipment 
Other products 

Merchandisers 
Construction contractors 
Publ ic utili t ies, t ransportat ion and communicat ions 
Other business 
Religious, educational, hea l th and welfare inst i tut ions 

Totals , General Loans 

$'000,000 

1,060.9 
282.3 

69.9 
718.7 

160.2 
229.3 

,231.7 
07.6 
68.2 

til.8 
165.2 
23.3 

188.9 
110.0 
98.8 

160.9 
74.5 
7S.0 

821.5 
308.2 
170.1 
551.8 
167.8 

$'000,000 

1,199.2 
186.4. 
66.0 

856.8 

178.1 
241.5 

1,241.0 
49.e 
60.9 

229.S 
179.7 
24.4 

197.7 
85.9 

116.4 
161.0 
62.2 
74.2 

858.4 
309.0 
216.7 
594.5 
193.8 

$'000,000 

1,431.0 
335.6 

65.7 
1,029.7 

194.3 
290.7 

,369.0 
50.0 
67.3 

243.0 
185.7 
28.0 

206.0 
101.3 
102.6 
170.4 
111.3 
103.3 

888.6 
315.6 
165.4 
784.3 
208.3 

4,701.4 5,032.1 5,647.2 


