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Summary of Traffic Statistics.—A summary of freight and passenger traffic
statisties and of the ratio of operating expenses to gross earnings, continuing a series
which has been compiled since 1875, will be found for the years 1911 to 1926 in
Table 5. This table has, however, the great defect that its fguves of passengers and
freight carried are not comparable throughout, but have been reduced 28 a result of
the consolidation of railways. Better tests of the real volume of passenger and
freight traffic are supplied in Table 8 of this chapter under the headings ‘‘Passengers
carried one mile” and “Freight carried one mile” These records, commeneing in
1914, show that the maximum volume of passenger traffic was reached in 1919 and
the maximum volume of freight traffic in 1927. Both freight and passenger traffic
have in recent years been affected by the increase in the use of motor vehicles for
purposes of transportation.

The statistics of gross earnings and operating expenses illustrate the difficulties
confionting our railways in recent years. Before the war it was generally held
that, on aecount of the enormous initial investment required in roadbed and equip-
ment, a railway’s operating expenses should not exceed about two-thirds or 70 p.c.
of ils gross earnings, the remainder being required to meet ivterest ov capital
invested, whether in stocks or bonds, as well as to provide for necessary improve-
ments. The ratio of operating expenses to gross earnings ig called the operating
ratio, and in 1913 the Canadian operating ratio was 70-90 p.c. The new conditions
of the war period, especially the higher cost of labour and of fuel, swelled the oper-
ating ratio in spite of advances iu freight and passenger rates until 1n 1920 it reached
97-18 p.c., since when there has heen a gradual decline to a ratio of 78-91 in 1926.
In 1927 the operating ratio increased again to 81-68 p.c. While gross earnings
inereased by $5,464,000, due to increased traffic, operating expenses increased by
$18,143,004}, resulting in a decrease of $12,675,000 in net operating revenues for 1927,

In Table 6 will be found an analysis of the distribution of the operating expenses
of steam railways for the last four years, the 1927 figures showing considerable
increases compared with 1926, due to increased volume of iraffic, and also an
increased expenditure on way and structures and equipment. The earnings and
operating expenses per mile of line and per train mile are analysed in Table 7.

5—S8ummary of Steam Rallway Statistics of Freizht amd Passenger Trafte, and
Rafio of Expenses to Earnings, years ended June 38, 1911-1919, and ealendar
Years 1919-1827.
Norz.—These statistics were published for the years 1875-1910 on p. 43¢ of the 1816-17 Year Book,
and for l!lOl 1010 an p. 581 of the 1028 Year Book.
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