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99.—Causes of Failures in Canada and the United States, by Numbers and Percent­
ages, years ended Dec. SI, 1924 and 1925. [From Bradstreet's.] 

CANADA (including Newfoundland and St. Pierre-Miquelon). 

Failures due to 
Number. 

1924. 1925. 

Assets. 

1925. 

Liabilities. 

1924. 1925. 

Incompetence 
Inexperience 
Lack of capital 
Unwisecredits 
Failures of others.. 
Extravagance 
Neglect 
Competition 
Specific conditions. 
Speculation 
Fraud 

No. 
591 
118 
887 
55 
11 
9 

30 
63 

407 
16 

125 

No. 
579 
152 
682 
91 
14 
17 
28 

126 
321 
22 

2,069,301 
325,325 

7,203,505 
450,547 
223,098 
266,708 
104,528 
306,605 

5,212,556 
482,999 
557,986 

2,171,219 
338,479 

5,692,865 
502,772 
114,686 
72,922 

143,844 
938,817 

4,089,821 
323,639 
303,473 

5,919,861 
1,021,673 

20,693,293 
1,241,498 

460,494 
480,135 
278,835 

1,074,978 
8,563,874 
1,509,826 
2,273,651 

6,048,773 
1,164,418 

15,241,268 
1,586,299 

308,702 
178,860 
371,475 

2,396,320 
6,503,652 

920,840 
1,157,384 

Total.. 2,312 2,114 17,203,158 11,692,537 43,518,118 35,877,991 

UNITED STATES. 

Incompetence 
Inexperience 
Lack of capital 
Unwise credits 
Failures of others.. 
Extravagance 
Neglect 
Competition 
Specific conditions. 
Speculation 
Fraud 

Total.. 

6,778 6,951 
927 759 

6,573 6,216 
211 248 
305 243 
307 359 
254 254 
381 374 

3,130 2,792 
96 48 
750 615 

19,712 18,859 

126,490,955 
5,227,282 

94,450,198 
16,907,279 
17,764,590 
2,378,819 
1,190,820 
9,888,900 

122,919,693 
4,450,405 

18,064,773 

67,420,783 
4,321,655 

67,408,169 
10,923,153 
13,679,000 
2,071,057 
1,361,649 
1,894,638 

81,651,297 
2,715,166 
8,239,055 

208,578,570 
10,198,787 

177,098,657 
21,306,298 
22,947,589 
5,087,786 
2,490,975 

15,528,101 
185,209,899 
10,754,267 
35,653,347 

18,859 419,733,714 261,685,622 694,854,276 

132,958,291 
8,623,899 

138,376,468 
14,541,913 
23,308,778 
5,071,212 
2,884,743 
4,213,664 

124,962,792 
4,478,095 

20,223,405 

179,643,260 

PERCENTAGES OF NUMBER OF FAILURES AND LIABILITIES, CLASSIFIED BY CAUSE. 

Failures due to 

Incompetence 
Inexperience 
Lack of capital 
Unwisecredits 
Failures of others... 
Extravagance 
Neglect 
Competition 
Specific conditions. 
Speculation 
Fraud 

Canada per cent. 

Number. 

1924. 

25-5 
5-1 

38-4 
2-4 
0-5 
0-4 
1-3 
2-7 

17-6 
0-7 
5-4 

1925. 

27-4 
7-2 

32-2 
4-3 
0-7 
0-8 
1-3 
5-9 

15-2 
1-1 
3-9 

Liabilities. 

1924. 

13-6 
2-3 

47-5 
2-9 
1-1 
1-1 
0-6 
2-5 

19-7 
3-5 
5-2 

1925. 

16-9 
3-2 

42-5 
4-4 
0-9 
0-5 
1-0 
6-7 

18-1 
2-6 
3-2 

United States per cent. 

Number. 

1924. 

34.4 
4-7 

33-3 
1-1 
1-5 
1-6 
1-3 
1-9 

15-9 
0-5 
3-8 

1925. 

36-9 
4-0 

33-0 
1-3 
1-3 
1-9 
1-3 
2-0 

14-8 
0-2 
3-3 

Liabilities. 

1924. 

30-0 
1-5 

25-5 
3-1 
3-3 
0-7 
0-4 
2-2 

26-7 
1-5 
5-1 

1925. 

27-7 
1-8 

28-8 
3-0 
4 9 
1 1 
0-6 
0-9 

26-1 
0-9 
4-2 

Analysis of Commercial Failures.—In Tables 100 and 101 Bradstreet's and 
Dun's statistics of commercial failures are analysed according to Kemmerer's 
method, modified so as to eliminate as far as possible the bias toward large money 
figures arising out of the diminishing of the purchasing power of the dollar since 
1900. First, the number of concerns failing is stated as a percentage of those in 
business, and this percentage is then stated as an index number, with 1900 as the 
base year. Then the assets and liabilities are stated, with the average liabilities 
per failure, these average liabilities being also stated as an index number, with 1900 
as the base year. This second index number, however, requires to be adjusted 
because of the decrease in the purchasing power of the dollar, or, as Prof. Irving 
Fisher puts it, because of the diminishing dollar; this is done by dividing the unad­
justed index number by the index number of wholesale prices, brought to a 1900 
base, and the result is called the adjusted index number of liabilities. The per­
centage of liabilities to assets is also given and finally the index number indicating 


