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representative to show the trend of rates for electricity used for general domestic 
purposes. The index numbers, however, do not indicate the trend of electricity 
prices as a whole because the data on which they are based do not include the prices 
paid for power and commercial lighting. In most large stations the consumption of 
electric energy for power purposes is by far the greater part of the total output and 
current is sold for power purposes at relatively much lower rates than lighting 
current. It is often the large consumption for power purposes which makes possible 
the relatively low rate charged for lighting current. 

The method of computing the index numbers was as follows:—in the first place 
monthly bills were computed for each municipality for the years 1913, 1923, 1924 
and 1925; the 1913 bill in each case was then used as a base and represented by 
100; the amounts of the bills for 1923, 1924 and 1925 were divided by the amount 
of the 1913 bill and multiplied by 100, the result being the respective index numbers 
for these years. A weighted index number was then constructed for each province 
and for the Dominion, by weighting each municipal index number with the number 
of customers in the municipality concerned. The result, of course, is to give price 
changes in large cities where the greater part of the electricity is consumed an 
influence in the calculation of the index in proportion to their importance. 

The accompanying table shows that charges for electricity for domestic lighting 
and in the majority of cases for other domestic uses declined 30-9 p.c. from 1913 
to 1925, the index being 69 • 1 in the latter year. This result is due largely to the 
increased production of electricity, to the influence of public ownership, and to the 
fact that lower rates increased consumption and led to service economies in the 
way of increased load, etc., which made further price reductions possible. 

15.—Weighted Index Numbers of Domestic Electric Light Bates. 
(Rates in 1913=100.) 
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4.—Rates and Index Numbers of Telephone Charges in Canada. 

Statistics computed by the Dominion Bureau of Statistics, based on an inquiry 
conducted in 1925, show that domestic telephone rates in Canada were 19 p.c. 
higher than in 1913 and business telephone rates 22 p.c. higher. These figures are 
based on rates prevailing in 74 cities and towns throughout Canada. By provinces 
the index numbers in 1925 for domestic telephone rates, taking 1913 as 100, were:— 
Prince Edward Island 135-5, Nova Scotia 121-5, New Brunswick 127-3, Quebec 
104-8, Ontario 125-5, Manitoba 126-8, Saskatchewan 113-8, Alberta 149-7, British 
Columbia 109-5. 

The index numbers for business telephone rates in 1925, taking 1913 as 100, 
were:—Prince Edward Island 116-7, Nova Scotia 164-1, New Brunswick 152-3, 
Quebec 114-3, Ontario 123-6, Manitoba 131-2, Saskatchewan 128-2, Alberta 
152-9, British Columbia 109-7. 


