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each year from 1919 to 1925, and the increase in each year, together with the interest
acerued in each of these years and the increase in interest in each year, are shown
in Table 21, The unpaid interest on Government advances has been added each
year to the principal, but no interest has been added on the unpaid interest. These
advanees include sums advanced to the Canadian Government Railways for eon-
struction, additions and betterments, purchase of lines, etc., and for operating
deficits for 1921 and subsequent years. Construction expenditures include the
cost of the Quebec bridge and exclude that of the Port Nelson terminals, The
advances to the rest of the Canadian National system were to meet operating deficits,
interest charges on securities held by the public and on bonds issued for additions
and betterments and construction of new lines. No interest has been added on the
advances to the Canadian Government Railways, but interest ranging from 3% to
6 p.c. has been added on all other advances to the Canadian National system.

The aggregate increase in the principal of the debt during the 7 years was
$738,6805,399, of which $158,365,337 was an increase in debt due to the public and
$580,240,082 an increase in debt due to the Government, This inerease in debt due
the Government does not necessarily represent actual expenditure by the railways,
It has not been possible, as yet, for the railways to provide the annual interest due
the Government on loans. These interest charges, which in the 7 years have
amounted to $162,702,439, have been charged into the debt due the Government,
The latter item represents, therefore, both principal and unpaid interest. The
total debt at the end of 1925 was $931,329,303 to the public and $1,188,482,341 to
the Government. In addition to the actual loans and advances by the Govern-
ment amounting to $572,685,535, this sum of $1,188,482,341 includes not only the
unpaid interest already referred to, but $453,935,303 spent on the construction and
purchase of lines forming the original Canadian Government railways. As the
book value of these properties is included on the asset side of the balance sheet, the
cost of these roads to the Dominion is included in the liabilities of the system as an -
offset. The construction or purchase of these roads was financed by the Dominion
from the Consolidated Revenue Fund, and while for book-keeping purposes their
cost is set up as a system liability they are not a debt and carry no interest obligation.

The interest aceruing upon the obligations of the railways is shown in Table 21
to have increased from $38,196,268 in 1919 to $71,888,617 in 1925, the great bulk
of the increase being interest on the increased goverament advances to the railways.

21,—Debt and Interest Charges of Canadian National Railways (ineluding appropriz-
tions for Canadian Government Railways), 1919-1%25.
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