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improve its position can only succeed in increasing its annual payment tothe Fund. The consequense
is that prosperity has long been a stranger to localities which were formerly most flourishing—their
assesment roll keeps low, and a want of enterprise pervades all classes of their inhabitants, whether
business men or farmers.

. Such being the fact, there can be no doubt that the Provincial Legislatures, which have now come
into possession of the rights of the old Province of Canada with reference to this fund, should at once
declare that the amount payable by the municipalities should be fixed at a sum not llable to increase
with the assessment, which could at once be funded like any other debt, debentures representing it
being handed to the Province, when the Fund would cease to exist. The only subject for much dis-
cussion is, what this sum should be.

It appears to the writer that it would only be just, and in accordance with modern policy, for the Pro-
vinces to recognize that the railways and harbors within their limits are not of local but of general interest,
for they are used by the people at large, In this case they should at once assume all debts incurred
for such purposes to the Fund. Perhaps, however, it wil in equity be necessary to provide for
compenstion to municipalities which have made advances to railways from their own means, and this
might be done by enacting that debentures, whose interest should be to the extent of two or two and a
half per cent, on the annual value of their assessed property, should be taken from municipalities which
had borrowed from the Fund, of which the proper amount could be handed to municipalities which
have built railroads by the proceeds of their own debentures.

The injustice of the present arrangement is manifest. Ottawa city is taxed 5 cents on the dollar
for money lent to the St. Lawrence and Ottawa Railway, for which, though it benefits the counties of
Carleton, Russell, and Prescott, these ¢ounties have not to pay a cent, while it gives to the whole
country access to the capital, Brantford is taxed heavily for its loan to the Buffale and Lake Huron
Railway, which benefits all the counties from Goderich to Fort Erie, and pours on the Grand Trunk
road a quantity of produce, which flows down and benefits the merchants of Toronto and the whole
conntry at least as far as Montreal. Lanark and Renfrew are taxed for having brought about
improvements which benefit Pontiac and all the Upper Ottawa as much as themselves. This state of
things cannot be allowed to be permanent.

The following table, (re-arranged from Mr. Simpson’s report,) shews the amounts borrowed
by each municipality, and the objects to which they were applied :—

Municirar Loan Funp—TUrper Canapa (Ontario).
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The “local improvements’ were of various kinds, L
The largest sum, §460,000, was spent by Northumberland and Durham, upon gravel roads within

the County. ] ]
Goder}i,ch spent $40,000 on the town streets, besides lending $60,000 to a Gravel-road Com-

panyét. Catharines invested $52,000 in stock in and loans to a Gas light Company, and lent a good
deal to gravel roads. .

Port Hope lent $180,000 to the Harbor Commission.

Lincoln lent $48,000 to a Macadamized Road Company. . A

Chippewa improved with its $6,000 a canal connecting the Welland and Niagara rivers.




